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INDEPENDENT AUDITOR’S REPORT
Dated: 29" June 2019

To the Members of
Gayatri Lalitpur Roadways Limited

Report on the audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the Standalone Ind AS financial statements of Gayatri Lalitpur Roadways Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2019 and the Statement of Profit
and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the Standalone Ind AS financial statements, including a summary of significant accounting
policies and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and
its loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s

Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the Ind AS financial statements and our g
report thereon.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee
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aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate wit
relationships and other matters that may reasonably be thought to bear on our ind
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1%

a)

b)

f)

g)

h)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

The Company has paid remuneration to Directors which is in conformity with the provisions of
section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The company does not have any pending litigations which would impact its financial position
except those disclosed in financial statements; A\ M'T?4(
?
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ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For N. C. Mittal & Co.

Place: T € N SN 063 :
o 1‘q\§éllow MNo.014213 1
jﬁ“\p
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Annexure ‘A’to the Independent Auditor’s Report of GAYATRI LALITPUR ROADWAYS LIMITED for the
Year ended as on 31* March 2019

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date;:-

i.a. The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets;
b. The Fixed Assets have been physically verified by the Management at regular Intervals and no
material discrepancies were noticed on such verification.

c. The company has no immovable property hence paragraph 3(i)(c) of the Order is not applicable
to the company,

ii. As the company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3(ii) of the Order
is not applicable to the company.

iii. The Company has granted unsecured loans to three related parties amounting to Rs. 20,93,06,328
carrying zero rate of interest. The loan is repayable on demand.

iv. The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies
Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the company.

v. The Company has not accepted deposits and the directives issued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules
framed there under are not applicable to the Company.

vi. The Company is prima-facie maintaining the cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013.

vii. a. According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the company has been generally regular in depositing undisputed statutory
dues including provident fund, employee state insurance, income tax, service tax, value added tax,
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viii.

Xi.

Xii.

Xiii.

Xiv.

2019, there are no undisputed statutory dues payables for period exceeding for a period more than six
month from the date they become payable .

b. According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
which have not been deposited on account of dispute.

The company has taken term loans from various banks and a financial institution. During the year, the
company has not defaulted in repayment of loans or borrowing to a banks and financial institution
.The Company has not taken any loans or borrowings from Government and has not issued any
debentures during the year.

Money raised by way of term loans were applied for the purpose for which it was raised. The
Company has not raised money by way of initial public offer or further public offer.

According to the information and explanation given to us by the management which have been relied
by us, there were no frauds on or by the company noticed or reported during the period under audit.

The company has not paid any managerial remuneration, hence paragraph 3(xi) of the order is not
applicable to the company.

The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s Report)
Order 2016 is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with sections 177
and 188 of the Companies Act, 2013 where applicable and the details of such transactions have been
disclosed in the Standalone Ind AS financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.
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XV, According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

Xvi.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934.

For N. C. Mittal & Co.
Chartered Accounta

Place: WL EW DE LM - b ouoy
Date : '>£'{\{-..G ) 1069
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Gayatri Lalitpur Roadways
Limited(“the Company”) as of March 31, 2019 in conjunction with our audit of the Standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Standalone Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditi
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
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In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For N. C. Mittal & Co.

Place: tNA Ciy PO L e —(1y00 1
Date:D.CTlc’aG’»)_C.,’z) M No- 014213
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Gayatri Lalitpur Roadways Limited
Balance sheet as at 31 March 2019
(Allamounts in T unless otherwise stated)

As at
TGS 31 March 2019 31 March 2018
Assets
Non-current assets
Property, plant and equipment 3 3,694 7.188
Fmancial assets
- Others 4 1,46,37,72,163 1,95,78,37,779
Deflered Tax Asser (Net) 3 24,66,165 24,66,165
Other Non-Current Assers O 4,18,54.997 2,65,46,966
1,50,80,97,019 1,98,68,58,098
Current assets
Financial Assets
Trade recervables 7 52,79.194
- Cash and cash equivalents 8 29.28,39 920 26,61,79,072
Orther bank balances 9 17,20,00,000
Loan 10 20,93,06,328 -
Others 11 9,78,59318 14,40,71,665
Other Current \ssets 12 4,64,958 291,628
77,24,70,524 41,58,21,559
Total assets 2,28,05,67,543 2,40,26,79,657
Equity and liabilities
Equiry
Fquity share capital 13 31,79,80,060 31,79,80,060
Orther equity 14 12,71,90,520 13,62,51,510
Total Equity 44,51,70,580 45,42,31,570
Non-current Liabilities
Financial liabilities
Borrowings 15 1,32,62,72.699 1,51,57,10,838
Long-rerm provisions 16 30,55,66,946 24,34,14,690
1,63,18,39,645 1,75,91,25,528
Current liabilities
Financial liabilities
-Orther Financial Liabilities 7 20,11,87,457 18,52,27.009
“Trade payables 18 8,14,823 35,13,743
Provisions 16 71,626 58,385
Orher current habilities 19 14,83 412 5,23,422
20,35,57,318 18,93,22,559
Total equity and liabilities 2,28,05,67,543 2,40,26,79,657

The accompanying notes form an integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

For N. C. Mittal & Co.

Chartered Accountants

Firm Registration Number: 000237

Nohar Chand Mitt:
Partner
Membership No. 014213
Place: V(o DE’M:
Date: 29-06- 2019

J. BRI MOHAN REI
Director
DIN:00012927

&-NM\

U. NAGENDRA VARMA
Chief Financial Officer

Place: Hyderabad
Date: 26.04,2019

For and on behalf of Board of directors of
Gayatri Lalitpur Roadways Limited

L. GUPTA
Director
DIN:07175777

A. KARTHIK

Company Secretary



Gayatri Lalitpur Roadways Limited

Statement of Profit and Loss for the year ended 31 March 2019

(Allamounts in T unless otherwise stated)

Notes

For the year ended

31 March 2019

31 March 2018

Revenue from operations 20) 9,57,29,795 9,58,07.187
Other income 21 1,005,38,502 09793914
Finance income 22 25,84.40,935 25,70,93,076
Total income 36,47,09,232 36,26,94,177
Expenses
Employee benefits expense 23 96,32,705 72.95,537
Finance costs 24 21,46,56,578 20,11,68,480
Depreciation and amortzation expense 3 3,494 3312
Other expenses 25 14,94,43 453 16,79,63,914
Total expense 37,37,36,230 37,64,31,243
meit/(Loss) before tax from continuing operations (90,26,998) (1,37,37,066)
(a) Current tax -
(b) MAT Credit Entitlement -
Income tax expense -
Profit/(Loss) for the year (90,26,998) (1,37,37,066)
Other comprehensive income

Re-measurement (loss)/gain on defined benefir plans 33,992 24,906
Total comprehensive income for the period (90,60,990) (1,37,61,972)
Earnings per equity share (EPES)
Basic (0.28) 0.32
Diluted (0.28) 0.32
The accompanying notes form an integral part of the financial statements.
This is the Statement of Profit and Loss referred to in our report of even date.
For N. C. Mittal & Co. For and on behalf of Board of directors of
Chartered Accountants Gayatfi/Lalitpur Roadways Limited
Firm Registration Number: 000237N

C—\, i L .

NEW DELHI \s
Partner (INDIA)

Membership No. 014213

Place: Necw Delh(‘
Date: 2(1;06_201?

& ACC

J. BRI] MOHA
5 Director
DIN:00012927

MN%WW_

N%

U. NAGENDRA VARMA
Chief Financial Officer

Place: Hyderabad

Date: 26.04.2019

L. GUPTA

DIN:07175777

,A K
A. KARTHIK

Company Secretary



Gayatri Lalitpur Roadways Limited
Statement of Cash Flows for the year ended 31 March 2019

CAMLamounts in T unless otherwise stared)

31 March 2019

31 March 2018

Operating activities

Profit/(loss) before tax

Adjustments to reconcile profit before tax to net cash flows:
Deprectation of property, plant and equipment
Other mcome

Finance Cost

Change in operating assets and liabilities
Increase /(Deerease) m provisions

(Increase)/ Decrease m rade recetvables
(nerease)/Decrease in loans and other assers
Increase /(Decerease) in rade pavables

Increase /(Deercase) n other fnancial liabilites
Increase /(Deerease) in other current labilities

Income rax paid, net of refund

(90,611,990,

3,494
(99,28

21,46,56,578

332)

6,21,65,497
52,79,194
34,54,43,663
(26,98,920)
(16,46,185)
9,39.990

(L37.61.972)

5,512
(97,93 914
20,1 1,68,480

(1,62.34,331)

15,00,25,520
26.98.920
(10,42,98 410)

(32,70,436)

Net cash flow from operating activities (A)

Investing activities

Purchase of property, plant and equipment
Investment i Fixed Deposits

short term loan piven

Orther meome

(1,53,08,031) (96,57,456)
78,98,65,658 19,77,79,493
(10,500

(17,20,00,000
(20,93,06,328)

97,93.4914

Net cash flow from investing activities (B)

Financing activities
Repavment of long-term borrowis T
Reparment of unsceured loan

Interest pand

Net cash used in financing activitics ()

Net increase/(deerease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents ar the beginning of the year

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash on hand

Balances with banks

- 1 curtent accounts

Cash and cash couivalents ar yvear end

Cash and cash equivalents includes
Cash on hand

Balances with banks in current aceounts
Total cash and cash equivalents

45,89,302
(37,67,17,026) 97,83,414
(16,07,51,800} (14,88,24,010)
(2,14,96,703)
(20,42,39,281) (19.91,12,379)
(38,64,87,784) (34,79,36,389)
2,66,60,848 (1403,73,482)
26,61,79,072 40,65,52,554
29,28,39,920 26,61,79,072
24,131 20,850
29,28,15,789 26,61,58,222
29,28,39,920 26,61,79,072
24,131 20,850
29,28,15,789 26,61.58,222
29,28,39,920 26,61,79,072

This s the Cash Flow Statement referred to in our report of even date.

For N. C. Mittal & Co.
Chartered Accountants
Firm Registration Number: 0(}0237&

N

Nohar Chand Mittal »s

J. BRI] MOHAN
Partner Director
Membership No. 014213 DIN:00012927

].’lactr: New Delh
Date: 29 _ 06 -20 l?

Gayatri Lalitpur Roadways Limited

U. NAGENDRA VARMA

Chief Financial Officer

Place: Hyderabad
Date: 26.04.2019

For and on behalf of Board of directors of

i
i irector

DIN:07175777

A_KQ«\}NK

A. KARTHIK
Company Secretary



Gayatri Lalitpur Roadways Limited

Statement of Changes in Equity for the year ended 31 March 2019

(Al amounts in ¥ unless otherwise stated)

(2)

(b)

Equity share capital

Number

Amount

Equity shares of ¥10 each issued, subscribed and fully paid

At 31 Mareh 2018
At 31 March 2019

Other equity
For the year ended 31 March 2019

3,17,98,006
3,17,98,006

31,79,80,060
31,79 80,060

Equity Component in

Ritainad cirmase

Financial Instrument ctainec camings Toal
As at 1 April 2018 28,38,86,287 (14,76,34,777) 13,62,51,510
Adjustment during the year -
Total Comprehensive income for the year (90,60,990) (90,60,990)
At 31 March 2019 28,38,86,287 (15,66,95,767) 12,71,90,520
For the year ended 31 March 2018

Eflmly .Cumponcm m Retained earnings Total

Financial Instrument
At 1 April 2017 19,40,52,358 (13,38,72,805) 6,01,79,553
Adjustment during the vear 8,98,33,929 8,98,33,929
Total Comprehensive income for the vear = (1,37,61,972) (1,37,61,972)
At 31 March 2018 28,38,86,287 (14,76,34,777) 13,62,51,510

The accompanying notes form an integral part of the financial statements.

This is the Statement of Changes in Equity Capital referred to in our report of even date.

For N. C. Mittal & Co.
Chartered Accountants
A
Firm Registration Number: (j00237N

Nohar Chand Mittal
Partner
Membership No. 01421

Place: New DQHJ
Date: 2C1 5 06 -920\

J. BRIJ

For and on behalf of Board of directors of

Gay

OHAN REDD
Chairman
DIN:00012927

- MW«VM

U. NAGENDRA VARMA

Chief Financial Officer

Place: Hyderabad
Date: 26.04.2019

i Lalitpur Roadways Limited

B.L. GUPTA
Director
DIN:07175777

A v, MAN
A, KARTHIK
Company Secretary




Gayatri Lalitpur Roadways Limited
Summuary of Significant Accounting Policies and Other Explanatory Information

UM amounis m Tunless otherwise stated:

Corporate information

/s Gavarr Lalipur Roadwavs Tamied -~ o public company domialed 1 India and im_'nr]m}:-.m-ni under the

provisions of the Companies Act, 1956. The Company 1s a4 Special Purpose Vehicle (SPA7) incorporated on

Julv: 2006 for execution of the project Clmprovement, Operanon and Mantenance, Rehabilitanon o

i
B

49|

Strengthemng, of existing 2-lane Road and widening 1o 4-Jane Divided Highway of NH-25/26 in the state of

Uttar Pradesh on Build Operate Transter (BOT)-Annuity Basis. The company has entered into a Concession

Agreement with National IHighways Authorny of India, which specified a two and a half vear of constructon

period and seventeen and a half years of Operation & Maintenance period. The project has achieved the

Commercial Operatons Date on 31st Julv 2010 for 45.22 Kms of the Project Highway, out of 49.305 Kims. The

compam has already obtained Final Completion Certificate with etfect from 19 March 2012,

Summary of significant accounting policies

a)

b)

Basis of preparation of financial statements

These financial statements are prepared m accordance with Indian Accounting Standards (Ind AS) under
the historical cost convention on the accrual basis except for certain financial instruments which are
measured at fair values. The Ind S are preseribed under Section 133 of the Aet read with Rule 3 of the
Companies {Indian Accounting Standards) Rules, 2015 and C mpantes (Indian Accounting Standards)
Amendment Rules, 2016. Unless otherwise stated, the accounting, policies applied by the Group are

conststent with those used in the previous year,

All assets and liabilities have been classified as current or non-current as per the group's normal
operating cycle and other criteria set out in the Schedule T11 to the Act. Based on the nature of work and
the time between the acquisition of assets for processing and their realizaton in cash and cash
equivalents, the group has ascertained its operating cvele as up to twelve months for the purpose of

current and non-current classification of assets and liabilities
Use of estimates

The preparation of the consolidated financial statements is in conformity with Indian GAAP requires
management to make estimates and assumptions that affect the balances of assets and liabilities and
disclosures relating to contingent liabilities as at the reporting date of the financial statements and
amounts of income and expenses. Examples of such estimates include the provision for doubtful
receivables, determination of recoverable amounts of fixed assets, deferred tax assets, employee benefirs

and useful lives of fixed assets.

Although these estimates are based on management’s best knowledge of current events and actions,
actual results could differ from those estimates. Any revision to accounting estimates is recognised
prospectively in the current and future periods.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.




Gavatri Lalitpur Roadwavs Limited
Summary of Significant Accounting Policies and Other Explanatory Information

A amounts m Tunless otherwise stared)

a. Financial Asset

Initial recognition and measurement

Al financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through the Statement of Profit and Loss, transacton costs that are anributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets
within a me frame established by regulation or convention in the market place (regular way trades) are

recognised on the trade date, Le., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, a ‘debt instrument” 1s measured at the amortised cost if both

the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash tlows, and

b) Contractual terms of the asset give rise on specitied dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding,

This category s the most relevant to the Company. After mitial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (ILIR) method. Amortised cost
ts caleulated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the Statement of Profit
and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. This

category generally applies to trade and other receivables.
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

a) the rights to receive cash flows from the asset have expired, or

b) the Company has transferred its rights to receive cash flows from the asset, and (1) the Company has
transferred substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

¢) The income pertains to the construction petiod will be used to derecognise/adjust against Financial

Asset.
b. Financial Liability

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through the
Statement of Profit and Loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including

bank overdrafts, tinancial guarantee contracts and derivative financial instruments.

Subsequent measurement




Gayatri Lalitpur Roadways Limited
Summary of Significant Accounting Policies and Other Explanatory Information

(Allamounts in Tunless otherwise stated)

d)

Financial liabilities at fair value through the Statement of Profit and Loss

Financial liabilities at fair value through the Statement of Profit and Loss include financial liabilities
destgnated upon initial recognition as at fair value through the Statement of Profit and Loss. Financial
liabilities designated upon initial recognition at fair value through the Statement of Profit and Loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are

recognized in OCI. These eains/ loss are not subsequently transferred to P&l..

However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair
value of such liability are recognised in the statement of the Statement of Profit and T.oss. The Company

has not designated any financial liability as at fair value through the Statement of Profit and Loss.
Loans and borrowings

This is the category most relevant to the Company. After initial recognition, iul‘crcrst—bcaring loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in the Statement of Profit and Loss when the liabilities are derecognised as well as through
the EIR amortisation process. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The FIR amortisation is

included as finance costs in the statement of the Statement of Profit and Loss.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled o
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of the Statement of

Profit and Loss.

Fixed assets

Tangible assets are stated at cost of acquisition, less accumulated depreciation thereon. The cost of an
item of fixed asset comprises its purchase price, including import duties and other non-refundable taxes
or levies and any directly attributable cost of bringing the asset to its working condition for its intended

use; any trade discounts and rebates are deducted in arriving at the purchase price.

Intangible assets represent commercial rights to collect toll fee in relation to roads projects which has
been accounted at the cost incurred on the project activity towards reconstruction, strengthening,
widening, rehabilitation of the roads on build, operate and transfer basis. It includes all direct material,
labour and subcontracting costs, inward freight, duties, taxes, obligation towards negative grant payable
to concessionaires, if any, and any directly attributable expenditure on making the commercial right

ready for its intended use.




Gayatri Lalitpur Roadwavs Limited
Summary of Significant Accounting Policies and Other Explanatory Information

(Al amounts in Tuniess otherwse stared)

¢)

2)

Depreciation and amortization

Depreciaton on assets has been provided on straght-line basis at the usetul ives speattied i Schedule
I to the Companmes \et, 2013, Depreciauon on additions / deductions is calculared pro-rate from/to

the month ot additnons / deductions.
Impairment

The carrying amounts of assets are reviewed at cach balance sheet date if there is any mdication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrving
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset’s
net selling price and value in use. In assessing value in use, the estimared furure cash flows are

discounted to therr present value at the weighted average cost of capital.
Revenue
Revenue Recognition :

The Company has adopted Ind AS 115 * Revenue from Contracts with Customers > with the date of
initial application being April 1, 2018 . Ind AS 115, revenue from contracts with customers, mandatory
for reporting period beginning on or after April 1, 2018 replaced existing revenue recognition
requirements e Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts. There were

no significant adjustments required to the retained carnings as on April 1, 2018.
Accordingly, the policy for Revenue is amended as undet:

The Company derives revenuc primarily from annuity and other miscellancous construction contracts.
To recognize revenue, the Company applies the following five step approach: (1) identify the contract
with a customer, (2) identify the performance obligations in the contract, (3) determine the transaction
price, (4) allocate the transaction price to the performance obligation in the contract, and (3) recognize

revenue when a performance obligation is satisfied.

At contract inception, the Company assesses its promise to transfer services to a customer to identify
separate performance obligations.. The Company applies judgment to determine whether each service
promised to a customer are capable of being distinct, and are distinct in the context of the contract, if
not, the promised services are combined and accounted as a single performance obligation. For
performance obligations where control is transferred over time, revenue are recognized by measuring
progress towards completion of the performance obligation. The selection of the method to measuge
progress towards completion requires judgment and is based on the nature of the services to be
provided. The method for recognizing revenues and cost depends on the nature of the services

rendered.

Others
Insurance and other claims are recognized as revenue on virtual certainty of receipt basis.
Dividend income is recognized when the right to receive is established. Other items of income are

accounted as and when the right to receive arises and recovery is certain.




Gayatri Lalitpur Roadways Limited
Summary of Significant Accounting Policies and Other Explanatory Information

MEamounts i Tunless otherwise stated

h)

k)

Borrowings Costs

In Case of concession arrangement under financial asset model, borrowing Costs thar are attributable 1o
the acquisition and/or construction of the infrastructure are charged to The Statement of Profu and

Loss in the period in which such costs are incurred.

In Case of concession arrangement under intangible asset model, borrowing cost of qualifving asscts are
capitalized as part of cost of such assets ull such tme the asset is ready for its intended use. \ qualifving
asset is one that requires substannal period of ume to get ready for its intended use. Anv income on the
temporary investments of borrowings i1s deducted from the borrowing cost. Al borrowing cost
subsequent to the capitalizaton of the intangible assets are charged to the Statement of Profit and Loss

in the period in which such costs are mcurred.
Earnings/(loss) per share

Basic earnings per share are calculated by dividing the net the Statement of Profit and Loss for the
period attributable to equity sharcholders by the weighted average number of equity shares outstanding

during the period.
g

For the purpose of calculating diluted earnings per share, the net the Statement of Profit and Loss for
the period attributable to equity sharcholders and the weighted average number of shares outstanding

during the period are adjusted for the effects of all dilutive potential equity shares, if any.
Employee Benefits

Provisions for/contributions to reticement benefit schemes are made as follow as  per Indian
Accounting Standard ( Ind AS) — 19, “Emplovee Benefits:

a) Provident fund on actual liabilitv basis

b) Gratuity based on actuarial valuation

¢) Leave encashment benefit on retirement on actuarial valuation basis.

Taxes on Income
Current Tax:

Tax on income for the current year is determined on the basis of taxable income and tax credits

computed in accordance with the provisions of the Income Tax Act, 1961.
Deferred Tax

Deferred Tax is recognized on timing differences between the accounting income and the taxable
income for the year, and qualified using the tax rates and laws enacted or substantively enacted as on the

Balance Sheet date.

At each reporting date, the entities in the group re-assess unrecognised deferred tax assets. It recognizes
unrecognised deferred tax asset to the extent that it has become reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be available against which such deferred tax

assets can be realised.

praved at each reporting date. The entities in the group

et to the extent that it is no longer reasonably

i



Gavatri Lalitpur Roadways Limited
Summury of Significant Accounting Policies and Other Explanatory Information

(M amounis i Tunless atherwise stated)

m)

P)

certam or virtually certain, as the case mav bey thar sufficient future tasable mcome will be avatlalc
agamst which deferred tax asset can be reabised. \nv such write-down 1s reversed to the estent thay o
becomes reasonably certain or virtuallh certain, as the case mav be, that suthicient future taxable incos s

will be available,

Deferred tax assets and deferred tax liabilitics are oftset, if a legally enforceable right exists to set-off
current tax assets against current tax liabihines and the deferred tax assets and deferred taxes relate to the

same taxable entity and the same taxation authority.
Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statement comprise of cash at bank and on hand and include

short rerm investments with an original maturity of three months or less.
Provisions and contingent liabilities

Provision is recognized when the Company has a present obligation as a result of a past event and when
i 1s probable that an outflow of resources will be required 1o setle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted 1o their present value and are determined
based on management’s best estimate required to settle the obligation at the balance sheet date. Thesc
are reviewed at each balance sheer date and adjusted to reflect the current management estimates. _\
disclosure of a contingent liability is made when there 1s a possible or a present obligation that may, but

probably will not, require an outflow of resources.

Claims

a. Company’s claims against the Concessioning Authority for additional scope of work, utility shiftng
ete. are accounted for as and when received.

b. Contractor’s claims regarding additional scope of work, utlity shifting etc. are accounted for when
related claims of the Company are received from the Concessioning Authority.

¢.  Other claims against/by the company are accounted for as and when accepted.

Pre-operative Expenditure
Incidental expenditure incurred during construction period towards “Concessionaire Asset” is

capitalised on completion of construction and obtaining related COD.

Foreign currency transactions and derivatives

a.  The reporting currency of the company is the Indian Rupee.

b.  Foreign currency transactions are recorded on initial recognition in the foreign currency, using the
exchange rate on the date of the transaction.

c. At each Balance Sheet date, foreign currency monetary items are reported using the closing rate.
Exchange differences that arise on settlement of monetary items or on reporting at each balance

sheet date of monetary items at the closing rate are adjusted in pre-operative expenses.




Gayatri Lalitpur Roadways Limited

(A amounts in T unless otherwise stated)

3 Property plant and equipment

‘ Qfﬁce I*unjumrc and Computers & T I - Tostal
Equipments fixtures Software
Gross block
As at 1 April 2018 67,090 44,218 3,24,424 25,400 4,61,132
Additions during the - - -
year
As at 31 March 2019 67,090 44,218 3,24,424 25,400 4,61,132
Accumulated
depreciation
Up to 31 March 2018 67,090 44,218 3,17,236 25,400 4,53,944
Charge for the year < s 3,494 - 3,494
Up to 31 March 2019 67,090 44,218 3,20,730 25,400 4,57,438
Net block
As at 31 March 2019 E - 3,694 - 3,694
As at 31 March 2018 - - 7,188 B 7,188
4 Other Financial Assets (Non-Current)
As at
31 March 2019 31 March 2018
Financial Asset (Carriageway)
Opening Balance 2,10,19,03,988 2,23,18,76,512
Add: Financial Income 25,84,40,935 25,70,93,076
Add: O & M Income 9,34,28 400 9,19,34 400
Less: Annuity Received (47,90,00,000) (+7,90,00,000)
Less: Bonus Annuity Received (41,79,52,425) -
Closing Balance 1,55,68,20,898 2,10,19,03,988
Less: Transferred to Financial Asset (Current) (9,30,48,735) (14,40,66,209)
Closing Non-Current Financial Asset 1,46,37,72,163 1,95,78,37,779
5 Deffered Tax Asset (Net)
As at
31 March 2019 31 March 2018
MAT Credit Entitlement 24,606,165 24,66,165
24,66,165 24,66,165
6 Other Non-Current Assets
As at
31 March 2019 31 March 2018
Taxes Asset (Net)
TDS Receivable 2,93,59,845 1,40,51,814
Less: Provision for Tax . -
Work contract tax receivable 1,24,95,152 1,24,95,152
GST TDS Receivable = =
4,18,54,997 2,65,46,966




Gayatri Lalitpur Roadways Limited

Summary of Significant Accounting Policies and Other Explanatory Information

(Al amounts 1in ¥ unless otherwise stated)

7 Trade receivables

As at

31 March 2019 31 March 2018

(Unsecured, considered good)
- Considered good

- from others

52,79,194

; 52,79,194

No trade or other receivables are due from directors or other officers of the company either severally or jointly with

any other person. Nor any trade or other receivable are due from firms or privare companies respectively in which

any director is partner, a director or a member.

8 Cash and cash equivalents

As at
31 March 2019 31 March 2018
Balances with banks
- 0N current ACCOUnts 29,28.15,789 20,61,58,222
Cash on hand 24,131 20,850
29,28,39,920 26,61,79,072

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

As at
31 March 2019 31 March 2018
Balances with banks
- on current accounts 29,28,15,789 26,61,58,222
Cash on hand 24,131 20,850
9 Other bank balances
As at
31 March 2019 31 March 2018
Balances with banks
Fixed deposits with original maturity more than 3
months (Lein marked to IDFC Bank) 17,20,00,000 -
17,20,00,000 -
10 Current Loan
As at
31 March 2019 31 March 2018
Loan to related party 20,93,006,328 -
20,93,06,328 -
11 Other financial assets
As at
31 March 2019 31 March 2018
Current
Financial Asset - Carriageway 9,30,48,735 14,40,66,209
Interest Accrued on Fixed Deposits 48,05,127 -
Withheld money by NHAI- Utility bills 5,456 5,456
9,78,59,318 14,40,71,665
12 Other Current Assets
As at
31 March 2019 31 March 2018
Prepaid Fxpeneses 2,89,958 2,91,628
Other Advances 1,75,000 -

4,64,958 2,91,628




Gayatri Lalitpur Roadways Limited
Summary of Significant Accounting Policies and Other Explanatory Information
(M amounts i T unless otherwase stated)

13 Share capital (continued..)

(d) Details of sharcholders holding more than 5% shares in the Company

31 March 2019 31 March 2018
Number of shares Y of holding Number of shares " of holding

Gayatrt [highways Limired and irs 5 3

saytet lighwags Linvitod o it 1,62.18,000 51.00% 1,62,18,000 51.00%
nominnes-llolding Company
LR Ll R 31,80,000 10.00% 31,80,000 10.00%
Company Limired
India Infrastructure Fund 1.24.00.000 39.00% 1.24.00.000 39.00"

As per records of the Company, including, its register of sharcholders/members and other declarations receved from

sharcholders regarding benetficial nrerest, the above sharcholding represents both legal and benefieial ownership of shares

14 Other equity

Asar
31 March 2019 31 March 2018

Equity Component of Financial Instrument

Opening balance 28,38.86,287 19,:40,52,358
Adjustment during the vear - 8.98,33.929
Closing balance 28,38,86,287 28,38,806,287

Retained carnings

Balance as per last audited financial starements (14,76,34,777) (13,38,72.805)
Add: Net profit for the vear (20,60.99(1 (1,37,61.972)
Balance at the end of the vear (15,66,95,767) (14,76,34,777)

Total other equity 12,71,90,520 13,62,51,510




Gayatri Lalitpur Roadways Limited
Summary of Significant Accounting Policies and Other Explanatory Information

O amounts i T unless otherwise stated)

15 Borrowings

As at
31 March 2019 31 March 2018
Non-current borrowings
Term loans
Secured
From banks 1,19.49.71 890 1,32,30,83,690
I“rom fnancial mstitutions 30,18,21,269 33,44,61,209
Lesst Current maturines of long-term borrowings 17,05,20,460 16,07,51,800
Unsecured
I'rom related party (Refer Note H-c) = 1,89,17,679
1,32,62,72,699 1,51,57,10,838
Current borrowings
Current maturities of long term loans
Term loans
Secured
Irom banks and financial institutions 17,05,20,460 16,07,51,800
17,05,20,460 16,07,51,800

I Nature of sccurity for secured loans:
A. Term loans from banks and others are secured by:

1. Viest mortgage and charge of all the borrower’s immovable properties, present and future.
i Lirst charge by way of hypotheeation of

.

all the movables, including movable plant and machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles and all other

movable asscts, present and furture,

b. Oyperating cash Hows, book deb d re bles and any other revenues of whatsoever mature and wherever arising, present and future,

c. Ml intangibles, including but not limited to goodwill, uncalled capitai, present and future,

d. Assignment or ereation of security interest in i) all the right, title, interest, benefits, claimg and demands whatsoever of the borrower in the
project documents, duly acknowledged and consenred to by the relevant counter-partics to such project documents, 1) all the rights, ntle, mterest,
benefits, claims and demands whatsoever of the borrower in the clearances. mj all the nght, ntle, interest, benefirs, claims and demands
whatsoever of the borrower in any letter of eredit, guarantees, performance bond provided by any party to the Project Documents and iv) all

Insurance Contracts/ Insurance proceeds.

e, iscrow Account, Debt Service Reserve, other reserves and any other bank accounts of the borrower wherever mamtained.

f. Pledge of all the shares (equity and preference) held by the sponsors representing 51% of the paid up share capital.

B. Term Loans — Subordinated Debt from IDFC Bank is secured by:
L. Second mortgage and charge of all the borrower’s immovable propertics, present a nd future.
i. Second charge by way of hypothecation of

. all the movables, itlc]udiug movable p]anr and machinery, machinery spares, tools and accessories, furniture, fxtures, vehicles and all other

movable assets, present and future,

b. Operating cash flows, book debts and receivables and any other revenues of whatsoever nature and wherever arising, present and furure.

c. Al intangibles, including but not limited to goodwill, uncalled capiral, present and future.

d. Assignment or ereation of security interest in i) all the right, ritle, interest, benefits, claims and demands whatsoever of the borrower in the
project documents, duly acknowledged and consented to by the relevant counter-parties to such project documents, i) all the rights, title, interest,
benefits, claims and demands whatsoever of the borrower in the clearances, iif) all the right, title, interest, benefits, claims and demands
whatsoever of the borrower in any letter of eredit, guarantees, performance bond provided by any party to the Project Documents and iv) all

Insurance Contracts/ Insurance pmcccds.

¢. Biscrow Account, Debr Service Reserve, other reserves and any other bank accounts of the borrower wherever maintained.

f. Pledge of all the shares (equity and preference) held by the sponsors representing 51%0f, T pafthiy share capital.
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15 Borrowings (continued...)

IL. Terms of repayment of Secured Loans
. The Senior Debr from banks and others, amounting to Rs.2,33,57,00,000/ -, is repavable m 29 unequal half vearly installments ranging, from
1.68% 10 7,38 commencimg [rom 15th December 2001 1l 15th December 2025

b, The Subordimare Debr avaled  from  Infrasteucture Development Finance Company Lrdifnow 1DIC Bank  Lad) amounnng 1o
Rs.19,00,00000/ - ts repavable in 30 uneqgual half vearly mstallments ranging from 1.50% 1o TLO8% commencing from 15th june 2012 all 15th

December 2026.

. In case of surplus cash flows, the Company has 1o accelerate the repayments pro-rata amonyst Senmtor and Sub-Debr.

. Additional funds received, if any, from NITAT as damages towards cost escalation will be unlized towards aceeleration of the loan repayment

to the extent of escalation m Interest on Term Loans,

I1. Terms of repayment of Unsecured Loans

. 'The Company shall repay the prineipal amount of the unseeured loan after the expiry of the tenor of Toan read with (b)) below:

b. Subjeet to the Lendess” approval, the Compuny has a nght to advance the repayment of the Sharcholders” Loan m o the event of the cash lows of the
(:()I'nl'!ill"[}' are .!L[L‘\!L:;l[('l\' i[] .\'{E['I)lll.‘i l‘i}l' :{ll(‘h .Il.l\ Ancoement s \.IL'[L'T'[T“IHL‘[J b\' [hL' RL]hSCI'ib(T 0or o Nl]L'CL'SSt-L!I rl‘l]ni”'l("ln.u (]l- |hl_‘ Efl;!]!ﬁ s dL'li_’l'l'I'Ill]('d 1_}}' 111(‘

subsenber.

16 Provisions

Summary of Significant Accounting Policies and Other Explanatory Information

The identification of micro, small and medium enterprise supplicrs as defined under the provisions of “Micro, small and medium enterprises
Act, 2006 is based on Management’s knowledge of their status. There are no dues to micro, small and medium enterprises as on 31 March 2019

or 31 March 2018,

As at
31 March 2019 31 March 2018
Non-current
Provision for periodic mauntenance 30,52,69,644 24.32,02.244
Provision for emplovee benefirs
-Gratuity, non-funded 297,302 212446
30,55,66,946 24,34,14,690
Current
Provision for expenses -
Provision for employee benefits
-Graruity, non-funded 71,626 58,385
71,626 58,385
17 Other financial liabilities
As at
31 March 2019 31 March 2018
Current maturities of long-term borrowings 17,05,20,460 16,07,51,800
Interest accrued 2,67,60,583 1,89,22.310
Creditors for expenses
- to relared party 19,69,406 33,67,167
- to others 16,74,833 18,18,358
Employee benetits payable 2,62,175 3,67,374
20,11,87,457 18,52,27,009
18 T'rade payables
As at
31 March 2019 31 March 2018
I'rade payables o related party 8,14,823 35,13,743
8,14,823 35,13,743
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Summary of Significant Accounting Policies and Other Explanatory Information
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19 Other current liabilities

As at

31 March 2019

31 March 2018

Statutory liabilities 14,83,412 5,23,422
14,83,412 5,23,422
20 Revenue from operations
For the year ended
31 March 2019 31 March 2018
Orther Construction Income 23,01,395 38,72,787
Operation & Maintenance Income 3,13,61,000 2,98,67,000
MMR Income 6,20,67,400 6,20,67,400
9,57,29,795 9,58,07,187
21 Other income
For the year ended
31 March 2019 31 March 2018
Interest on fixed deposits 53,39,030
Dividend from murual funds 45,89,302 97,93,914
Orther Income 6,10,170 -
1,05,38,502 97,93,914

22 Finance Income

For the year ended

31 March 2019

31 March 2018

Interest on financial asset receivable 25,84,40,935 25,70,93,076
25,84,40,935 25,70,93,076
23 Employee benefits expense

For the year ended
31 March 2019 31 March 2018
Salartes and wages 95,68,600 72,38,139
Gratuity 64,105 57,398
96,32,705 72,95,537

Provision for Gratuity is made on actuarial basis as summarized below.
Compensated Absences.

Profit and Loss account for current period

Service Cost:

The Company does not have any policy for

Current Service Cost 45,740 42,509
Past service cost and loss/(gain) on curtailments and -
Net interest cost 18,365 14,889
Total included in 'Employee Benefit Expense' 64,105 57,398

Expenses deducted from the fund -
Total Charge to P&L 57,398
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23 Employee benefits expense (continued..)

Other Comprehensive Income for the current period

Components of acruarial gain/losses on obligattons:

Due to change in financial assumptions 3,600 6,048
Due to experience adjustments 30,392 18,258
Amount recognized in Other Comprehensive Income 33,992 24,906

Reconciliation of defined obligation

For the year ended

31 March 2019

31 March 2018

Defined Benefit Obligation

Opening defined benefit obligation 2,70,831 1,88,527
Service Cost 45,740 42,509
Net interest expense 18,365 14,889
Components of actuarial gain/lossess on obligations

Due to ch:mgc in financial assumptions 3,600 6,648

Due to experience adjustments 30,392 18,258
Benefits paid - -
Closing defined benefit obhgation 3,68,928 2,70,831
Birfucation of liability as per schedule 111

Current Liability 71,626 58,385

Non-cutrent liability 2,97,302 2,12,446

Principal Actuarial Assumptions

For the year ended

31 March 2019

31 March 2018

Discounting Rate
Average Salary Growth Rate
Artritton Rate

Sensitivity to key assumptions
Discount Rate Sensitivity

7.45%
4.00%
3 % at all ages

7.60%
4.00%

3 % at all ages

Increase by 0.5% 3.57,239 2,54,863

(%o change) -3.17% -5.90%
Decrease by 0.5% 3,81,554 2,89,199

(%o change) 3.42% 6.78%
Salary Growth Rate Sensitivity

Increase by 0.5% 3,81,926 2,89,688

(%o change) 3.52% 6.96%
Dectease by 0.5% 3,56,810 2,54,200

("o change) -3.28% -6.14%
Withdrawal Rate (W.R.) Sensitivity

W.R. X 110% 3,70,764 2,74,952

(o change) 0.50% 1.52%
W.R. X 90% 3,606,985 2,66,007

(% change) -0.53% -1.78%
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24 Finance costs

For the year ended

31 March 2019

31 March 2018

Interest on borrowings
Interest portion of financial liabilities
Loss on de-recognizaton of financial habilities

Orther finance costs

25 Other expenses

16,90,53,486 18,20.97.658
25,79,024 1,76,08 408
4,05,23,297 :
2500,771 14,62,414
21,46,56,578 20,11,68,480

For the vear ended

31 March 2019

31 March 2018

Other Construction Iixpenses

Operations and maintenance expenses

Pertodic maintenance expenses

NHAT IC Expenses

Rent

Insurance

Travelling and convevance

Legal and professional charges (refer note below)
Project Site expenses

Recetvable written off

Miscellancous expenses

23,01,395 38,72,787
4.41,30,034 5,17.63,062
6,20,67 400 8,81,35,708

30,50,3406 35,21,953

14,52,660 14,26,575

1,76,305 2,535,626

10,16,357 6,005,282
2,71.82,393 1,65,23,499

14,15,483 15,40,627

52,79,194 -

13,71,886 3,18,793

14,94,43,453 16,79,63,914

Legal and professional charges includes Payment to auditors as below:

As auditor:

Audit fee

Tax audit fee

In other capacity:
Reimbursement of expenses

26 Earnings per share

31 March 2019 31 March 2018
3,54,000 3,54,000

- 59,000

66,080 76,580
4,20,080 4,89,580

Basic EPS amounr are calculated by dividing the profit for the year attributable to cquity holders of the Company

by the weighted average number of equity shares outstanding during the year,

The following reflects the income and shares data used in the basic EPS computations:

For the year ended

31 March 2019

31 March 2018

Profit/(Loss) attributable to cquity holders of the Company
Weighted average number of equity shares in calculating basic

EPES
Nominal value per equity share
Effect of dilution:

Weighted average number of equity shares used in computation

Basic and Diluted Farnings (Loss) per share

(90,60,990)

3,17,98,006

10

3,17,98,006

(0.28)

(1,37,61,972)

3,17,98,006
10

3,17,98,006

(0.43)
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27

28

29

30

Breakup of financial assets and financial liabilities carried at amortized cost
As at

31 March 2019 31 March 2018
Financial assets
Financial assets-Others (Carriageway) 1,46,37,72,163 1,95,78,37,779
Trade recervables 2 52,79,194
Cash and cash equivalents 29,28,39,920 26,61,79,072
Other bank balances 17,20,00,000 5
Loan 20,93,06,328 -
Others 9,78,59,318 14,40,71,665
Total 2,23,5771.729 2,37,33,67,710

Financial liabilities

Borrowings 1,49,67,93,159 1,67,64,62,638
Trade payables 8.14,823 35,13,743
Other financial liabilities 3,06,66,997 2.44,75,209
Total 1,52,82,74,979 1,70,44,51,590

The carrying amount of current financial assets and current trade and other payables measured at amortsed cost are

considered to be the same as their fair values, due to their short term nature.

The carrving value of Rupee Term Loan and Loan from Related Party approximate fair value as the mstruments are at
ying | Y 4]

prevailing market rate.

Significant accounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosures and the
disclosure of contingent labilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in furure periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncettainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are bevond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Fair Values

The management assessed that cash and cash equivalents, trade receivables, current loans, trade payables and other current
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments or as they carry
market rate of interest.

Financial risk management objectives and policies

The company's activities expose it to variety of financial risks : market risk, credit risk and liquidity risk. The company's
focus is to foresee the unpredictability of financial markets and seck to minimize potential adverse effects on its financial
performance. The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Board of Directors has established a risk management policy to identify and analvze the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management systems are reviewed periodically to reflect changes in market conditions and the Company’s activities. The
Board of Directors oversee compliance with the Company’s risk management policies and procedures, and reviews the risk

manage ment framework.
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31 Finaneial nsk management objectives and policies (Conunued)

a) Market Risk:
The marker sk s the rsk thar the fatr value or furare cash flows of a financial s rument will fluenite because o changes o marker
prices. Marker visk comprises three tvpes of nske curreney risk, interest rate risk and other price nsk. The o mpany 1~ not exposed to
foreign currency nisk as 1 has no borrowing or no matersal payables in foreign eurreney The Company's activities expose primarily ro the

financial nisks of changes m interest rates.

Interest rate risk

-
S

The company 1 exposed 1o interest rate risk because it borrows funds primarily at Qoating interest rates. owever, the iterest rates are
dependant on base rares/ prime lending rates of the lead bank which are not expected 1o change very trequently and the estnmate of the

management is thar these will not have sigmificant upward trend.

The company's exposure to interest rate risk due to variable interest rate borrowings is as follows:

As at
31 March 2019 31 March 2018
Senior Debr from Banks  Varwble rare borrowings 1,49,67,93,159 1,67,64,62,038

Sensttiviry analvsis based on average outstanding Senior Debrt

Impact on profit/ loss after tax

Interest Rate Risk Analysis 31 March 2019 31 March 2018

Increase or decrease i mteresr rate by 25 basis pomts 39,66,570 46,17 469

Norte: Profit will increase in case of decrease in interest rate and vice versa

i) Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in marker prices
(other than those arising from interest rate risk or currency risk).

The company is exposed to price risk due ro mvestments in mutual funds and classified as fair value through profir and loss,
The company measures risk through sensitivity analysis.
The company's risk management policy is to mitigate the risk by investments in diversified mutual funds.

The company does nor expose to price risks as on 31st March 2019.

b) Credit risk
Credir risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. The
Company has adopted a policy of only dealing creditworthy counterparties. The management believes that the credir risk is negligible since
its mail receivable is from the grantors of the concession which is Government Authori ty.
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¢) Liquidity Risk
Ligusdiey risk is the risk

delivering cash or another

The company s exposed o houdime psk

har an entay will

olicies and Other Explanatory Information

s ostated)

fincial assets

FThe company measures risk by 1 recastng cash fows,

The Company’s

labilities when due withou Icurnng unacceptable losses or rsking dam

approach 1o managing hgudiny 1 o ensure, as far as

encounter difficulty m meetng obligations assoctated with francy

due 10 buank borrowings and trade and orher pavables

possible, that it will alwars have s
age to the Company’s reputation

has sufficient fund to meet expected operational expenses, servicing of financial obligations,

The following tables detal 1he COMPIANY's remating contracit

periods. The rtables have been s

the company can be required 1o pav.
floating rate, the undiscounied amounr 1s

based on the earliest date on which the

awn up based on the undiscounted cash

The

company mav be

required to pay.

al marurity for its non-derivative fnancial b
Bows of financial liabilinies based
rables mclude both interest and principal cash lows. To the
dertved from miterest rate curves at the end of the reporting,

Yol
anaiin

pertod

ficient hgundiny

The contracru]

hrwes b are settled iy

fer meet s

The Company ensures that 1

Biliies with agreed repavment
on the earltesr dare on which

extent that Iteres| [T::\\‘s dare

maturmny is

31 lﬁlLiquidity Risk (continued..)
As at 31st March 2019 Carrying Amount| upto 1 vear 1-2years 2 -5 years > 5 years
Non Derivative Financial
Liability 4\
Borrowings 1,49,67.93.159 31,39,22,835 30,61,98,471 90,48,26 642 51,54,33.146
Other Financial Liabilities 3,06,66,997 3,06,66,997
\lmdu pavables 8,14,823 8,14,823 ] ]
[ & "
As at 31st March 2018 Carrying Amount upto 1 year 1-2years 2 -5 years > 5 years
Non Derivative Financial
Liability
Borrowings 1,67,64,62,638 32,12,92,200 31,39,22.835 90,11,11,003 84,69,68 302
Other Financial Liabilities 2,44,75,209 2.44,75,209
T'rade payables 35,13,743 35,13,743 =

The following table details the company
the undiscounted contractual maturities
mformation on non-derivative financial

is managed on a net asset and liability basis.

s expected maturity for its non-derivative financial assets. The table h
of the financial assets including interest that will be
assets s necessary in order to understand the company's

as been drawn up based on
earned on those assets. The inclusion of

liguidity risk management as the liquidity

As at 31st March 2019 Carrying Amount| upto 1 year { 1-2 years 2 -5 years > 5 years
Receivable under $CA 1,55,68,20,898 37,72,69,900 36,88,90,200 1,09,59,42 600 1,26,67,12,600
Trade receivables - - 5 <
Cash and cash equivalents 29,28,39.920 29,28,39,920 . S

Others 48,10,583 48,10,583 = : = |
As at 31st March 2018 Carrying Amount| upto 1 year 1-2vyears 2 - 5 years > 5 years
Receivable under SCA 2,10,19,03,988 38,55,71,600 37,72,69,900 1,10,13,96,600 1,41,41,03,800
| Trade receivables 52,79,194 52,79,194 - |
Cash and cash equivalents 26,61,79,072 26,61,79,072 -
Others 5,456 5,456 s - = )
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d) Capital management

For the purpose of the Company’s capita! management, capital meludes ssued equiny capital and all other ST reserves atrphunehile n

the cauny holders. The primary objective of the ( orpany's capital management s to maximize the shareholder satae The Compam

maitdges 1ts capital - structure and makes adiisiments 0 suht of changes i econormie conditions and the requurements of the Goanoml

covenanis To maintain or adjust the capital structure, the Company mav adjust the dividend payment 1o sharcholders, rerue capiral o
shareholders or issue new shares, The Compuany monnors eapital using a geanng rato, which is net delst divided by ey capral nlus ner
debi
As at

31 March 2019 31 March 2018
Dehrs 1,52,35,53,742 1,69,53,84,948
Lesst Cash and Bank Balances (40,48,39,920) (26,61,79,072)
(A) 1,05,87,13,822 1,42,92,05,876
Equity & Other equity (B) 44,51,70,580 45,42,31,570
Net Debr / Toral Capital (A/B) 238 3.15

Debis include

Debts include Long term borrowing (including 1ts current matunties) and nterest acerued thereon.

32 Disclosure pursuant to Ind AS 115 - " Service Concession Arrangements"
Description and classification of the arrangment
Gavarr: Lalipur Roadways Limited is a public company domuctled i India and incorporated under the provisions of the Compinies \cer,
1956 The Company is a Special Purpose Vehiele (SPV) meorporated on 7th July 2006 for execution of the project “lmprovement,
Operanon and Maintenance, Rehabilitarion and Strengrhening of existing 2-lane Road and widening to 4-lane Divided Highway of NI
25726 1 the state of Uttar Pradesh on Build Operate Transfer (BOT)-Annuite Basis. The company has entered 19t 1 Concession
Agreement with National Highwayvs Authorine of India, which specified a two and a half vear of construction pentod and sevenreen and a
half vears of Operation & Maintenance penod. The project has achieved the Commercial Operations Date on 31st Julv 2010 for 4522
Kms of the Project Highway, out of 49,305 K The company has already obrained Final Completion Certificate

Significant Terms of the arrangements
Receipt of Annuity:

Annuities shall be recetved semi-annually subject to the provisions Article 6.1 of the Concession Agreement dated Sepr 29, 2006,

Concession Fee and Other Fees:
As per Article 7.2 of the Concession Agreement, the company 1s liable to pay Concession Fee Re 1 every year during the Concession
Agreement,

N
NEW DELH|
(INDIA)
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32 Disclosure pursuant to Appendix - A to Ind AS 11 - " Service Concession Arrangements" (continued...)

34

Obligation of the Company
Ihe company s under obliganion o undertake, comply with ind serform as per the Chaper 11 "Obheations and Undertakimes" o0 1,
pany + v i i f . iy

Concession \greement.

Operation & Maintenance

Fhe company is under obligation to carry out the rourine and periodic mamtenance of Project Highway as per Appendix-3 of the
Concession \greement.

Details of any assets to be given or taken at the end of concession period

At the end of the Concession period the company shall deliver the acrual or constructive possession of the Project Highwav, frec and
clear of all encumbrances.

Details of Termination

Concession Agreement can be terminated on account of default of the company or NHAIL in the cireumstances as specified under chaper

VI of the Concession Agreement.

Disclosure pursuant to Ind AS 23 "Borrowing Costs"

As at
31 March 2019 31 March 2018
Fnance Caos 21,46,50,778 20,11,68 480

Less - Capinalized during the vear .
20,11,68,480

Finance Cost chareed 1o Statement of P/1L 21,4650,

Disclosures as per Ind AS 37 - "Provisions, Contingent Liabilitics and Contingent assets "
(a) Nature of provision;
The company 15 required to operate and maintain the project highway during the entire concession perod and hand over the project hack

to the Authority (NFIATL as per the maintenance standards prescribed in Concession agreement.

For this purpose, a regular maintenance along with pertodic maintenances 1 required to be performed. Normally periodic maintenance
includes resurface of pavements, repairs of structures and other equipments and maintenance of service roads,

As per industry practice, the periodic maintenance is expected (o occur after 5-7 vears. The maintenance cost /  bituminous overlav may
vary based on the actual usage during maintenance pertod. Accordinglv on the grounds of matching cost concept and based on technical
estimates, a provision for major maintenance expenses is reviewed and is provided for in the accounts annually,

(b) Movement in provisions:

As at
31 March 2019 31 March 2018
Opening balance 24,32.02.244 25,94,41,327
Additional provision 6,20,67 400 8,81,35,708
Uulised . 10,43,74,791
Unused amounts reversed -
Unwinding of discount and changes in discount rate . »
Closing balance 30,52,69,644 24,32,02,244
(c)Contiﬂgﬂt liabilities
As at

31 March 2019 31 March 2018

Claims against the company not
acknowledged as debt : i
Guarantees - _

- Other money for which the
company is contingently liable : =
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36 Related party disclosures (continued. ..

St

¢) Balances receivable/(payable)

38

39

As at

31 March 2019

Gavatrt Highwavs Limured
Subserpnion of Fauiy
Unsecured loan
Short term Advance

India Infrastructure Fund
Subscription of Faun
Unsecured loan
Shorr-term Advance

Gavatri Projects Lid

Subscription of guin

(16.21,80,000)

6.57.26,528

{12,40.00.005

0.50,89 802

31 March 2018

(16,21,80,000)
(99,49,930)

{12,40,00,000)
(89,67,748)

(8.14,823)

EPC work {8, 14.823)

) & M Expenses (26,98,920)

Payable for other mise, works {19,69,4006) (33,67,167)
Gavarrt Jhanst Roadwavs Limeted

Short-rerm Advance T 4,89 908 .
Chief Financial Officer (68,800) (59,8010
Company Secrean (36,3011 (34,800
Manager {1,28,500) (1,16,500)

Segment reporting

Based on the Company's business model and considering the internal financial reporting 1o the management, the Company has
pan g g ! \

wentified only one reportable segment 1e. "construction, operations and maintenance of roads, highwavs and toll roads”

Comparatives

Previous vear comparatives have been reclassified and regrouped wherever necessary, to confirm to current years’ presentation.

Events after the reporting period

There are no significant events after the reporting period that substantially affect the financial position of the company.

For N, C. Mittal & Co.

Chartered Accountants

Firm Registration Number: 000237)

d on behalf of Board of directors of

tri Lalitpur Roadways Limited

— Mﬂj
Nohar Chand Mittal J. BRIy MOHAN REDDY L. GUPTA
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Chief Financial Officer Company Secretary

Place: Hyderabad
Date: 26.04.2019



